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Structural adjustments 


A particularly telling example of this article of faith 
that structural adjustment is necessarily beneficial 
to the country is the following report from a 
European Community official. At the beginning of 
April 1992, a high level seminar on “Employment 
and Training Dimensions of Adjustments in Central 
and Eastern Europe” was held in Turin. Ostensibly 
hosted by the International Labour Organization 
(ILO), it was actually “a World bank managed 
affair fronted by the ILO”, to quote the EC 
participant, one of a 120 people attending. Other 
participants included ministers and secretaries of 
state from Central and Eastern European 
countries. The Bank’s representatives, Messrs F. 
and H., sat beside the ILO chairman throughout 
the proceedings, part of which the EC 
representative describes as follows in an internal 
memo: 


“The opening sessions was the most 
extraordinary... |, like the others, spoke for 5 to 
10 minutes. We were then followed by Mr H., who 
spoke for 25 minutes. He offered us a “hypothesis 
to be considered”: whether we should not judge 
our success in achieving adjustments in Central 
and Eastern Europe by the extent to which 
unemployment rises rather than by the extent to 
which we were able to keep unemployment down. 
A figure of 20% was referred to in later 
discussion. In other words, it was the “it’s not 
working if it’s not a hurting approach”. In the 
same discussion, he referred to the changes in 
Central and Eastern Europe as being a massive 
“experiment” for which we had no _ previous 
experience to guide us. 


The insensitivity and arrogance of H. and F. has to 
be experienced to be believed. They behave like a 
mixture of missionaries and insurance salesmen - 
a frankly rather repulsive sight. 


The consequences of the World Bank approach 
could be very serious, economically, socially and 
politically, not only for the countries of Central and 
Eastern Europe, but also for the European Union. 
It will be the EU countries, not those of North 
America, which will be the first to face the 
consequences of rising unemployment, social 
tensions and migratory pressures in Central and 
Eastern Europe if such World Bank policies are 
followed. 


The ILO is clearly being lined up behind the World 
Bank (this may reflect the ILO’s financial 
weakness). Overall, however, it is an 
extraordinary situation when a top ILO official 
presides a conference at which one of the principal 
participants’ aims is to increase unemployment as 
far and as fast as possible”. 


Why should the Bank’s Mr H want unemployment 
to rise? Because this would be proof of success in 
tripping down bloated state-run enterprises and 
turning them into lean, mean units able to 
compete on global markets. The Eastern bloc 
countries use to trade mostly with each other - 
now, like all other structural adjusters, they have 
to face the music and become economically 
“efficient” so as to compete in the global 
marketplace. That means as few workers on the 
payroll as can possibly be achieved. 
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Tangled up in Blue 


Today and during the end of this weeks, 
thousands of demonstrators gather in New York to 
face the heads of state that convene during the 
UN Millennium Forum. 


Corporate Partnerships at the United Nations. 


Secretary General Kofi Annan has encouraged all 
UN agencies to form partnerships with the private 
sector. The centerpiece of this initiative is his 
Global Compact, launched with the agencies for 
environment (UNEP), labor (ILO) and human 
rights (UNHCHR) in July 2000. 


The Global Compact has four major problems: 


1) Wrong companies: the Secretary General has 
shown poor judgment by allowing known human 
rights, labor and environmental violators to join. 


2) Wrong relationship: Clearly the UN must have 
interactions with corporations, as when they 
procure goods and services or to hold them 
accountable, but it should not aspire to 
“partnership” 


3) Wrong image: The UN’s positive image is 
vulnerable to being sullied by corporate criminals, 
while companies get a chance to “bluewash” their 
image by wrapping themselves in the flag of 
United Nations. 


4) No monitoring or enforcement: Companies that 
sing-up get to declare their allegiance to UN 
principles without making a commitment to follow 
them. 


This is an extract of a very well informed report 
made by TRAC - Transnational Resource & Action 
Center - www.corpwatch.org “Tangled in blue” 





Bilan and schedule for the coming weeks 


Announcing ATTAC’s new calendar of action on the 
Internet as well aS a new column entitled “ 
Rendez-vous with ATTAC ”. 


And here is some information to help you prepare 
the major encounters scheduled for the coming 
weeks. 


Of course, the various international ATTAC 
sections will be making decisions and publishing 
numerous documents on related themes, but to 
start with, here’s an update on current news 
concerning ATTAC’s platform of action. 


Our Summer University’s closing symposium was 
on the theme of international trade, with the 
participation of Pascal Lamy, European 
Commissioner. The symposium opened with a 
report published the day before by the French 
Ministry of Economics, Finance and Industry on 
financial markets and legislation. The fact that the 
report was published at this time was probably 
more than a mere coincidence: could it have been 
a way for M. Fabius and the French government to 
play a part in the Summer University’s reflections 
and debates? It would have undoubtedly been 
more productive for him to come and discuss the 
issue of international trade in person, as did M. 
Lamy. 


An information bulletin commenting the report 
was surprisingly published immediately by the 
World Bank. It’s the first time the World Bank has 
mentioned this subject (the Tobin Tax) and highly 
unusual that they comment on a report issued by 
the French ministry of Finance. Another Anglo- 
Saxon publication, the Financial Times, took the 
opportunity to publish a highly favorable portrait 
of M. Fabius. And to top it all, M. Blair and M. 
Jospin’s recent talks avoided the subject of 
international trade, although it is to be examined 
by the French presidency, following the 
amendment voted by French parliament for the 
2000 Finance Bill. 


ATTAC’s association and Scientific Council are 
preparing a response. One thing is sure, whilst the 
international network on _ the Tobin’ Tax, 
established during the alternative conference in 
Geneva last June by all the NGOs mentioned in 
the report’s bibliography, as well as numerous 
other organizations from the South and from other 
OCDE member countries, are currently starting 
work with the United Nations on a feasibility 
study, the ministry’s communications strategy did 
not provide an opening for exchange and dialogue, 
as if their aim was not to construct, to improve 
and to perfect, but to adopt a defensive position 
and to deny facts. 


The report is available on Internet : 
http: //attac. org/fra/gouv/doc/france9.htm 


According to Reuters, the report “points out 
certain technical drawbacks and _ deficiencies, 
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which are not clarified by Bercy’s accompanying 
press release”. 


Moreover, the principles that would regulate the 
collecting and redistribution of this tax are 
qualified as “difficult”. On this point, we are 
currently making an international survey by 
means of a questionnaire, the results of which will 
be published in the coming months. The 
questionnaire can be consulted at the following 
address: http: //attac.org/fra/asso/doc/doc14.htm 





We invite the Minister of Finance to make use of 
this questionnaire in an effort to cooperate and at 
least become acquainted with the ideas and 
suggestions of the hundreds of other participants 
who have already started, or are about to start to 
dialogue and exchange on the subject. 


Thus our main efforts in the coming weeks will be 
devoted to the Tobin Tax, culminating in a 
mobilization around the European summit in Nice 
in December. 


And also on International trade. In conclusion, and 
in the presence of M. Lamy, of the Summer 
University symposium, ATTAC France announced 
the publication of a report on the World Trade 
Organization next October, by Susan George and 
Bernard Cassen. An exclusive interview by the 
Multimedia for Citizens’ Information Agency, of 
Bernard Cassen and Pascal Lamy is available on 
AMIC’s Internet site: 
http://216.10.9.55/ambiance.html 





Another Europe is possible... 


This is the message M. Lamy is sure to have 
heard, anyway, it’s the message we’re going all 
out to bring to all our partners on all levels. Three 
complementary meetings will be held in this 
context to discuss common perspectives and draw 
up together a series of propositions that will 
consequently be taken down into the streets, 
because there will be no other way to 
communicate constructively and serenely. 


In October, the European summit in Biarritz, in 
November the Euro-Mediterranean summit in 
Marseille, in December, the European summit in 
Nice. 


In our next issues we will be publishing a series of 
articles on these meetings. Dozens of partners 
including unions, associations, political groups are 
working collectively to prepare symposiums, 
meetings and demonstrations. Until the articles 


are ready, you can get information from the 
various Internet sites and offer your help: 
financial, intellectual, skills (translation — or 
organizational). 


In chronological order: 


* Biarritz Summit 
http: //attac.org/fra/grou/doc/64.htm 
Contact : pays.basque@attac.org 


* Euro-mediterranean Summit 
http: //attac.org/euromed/ 
Contact : secretariat.euromed@attac.org 


* Nice Summit 
http://www. local.attac. org/attac06/ 
Contact : attacO6@attac.org 


And then, of course, there’s Prague... 

As you may have already read in these columns, 
Prague is where the World Bank and the 
International Monetary Fund will be meeting. The 
Czech police have already mobilized 11.000 police 
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East of our planet, and visible in OCDE countries 
in the form of the dominant neo-liberal onslaught. 
Several hundred meetings are being prepared in 
various countries (about a hundred in the United 
States alone) for the International Action Day on 
September 26th (cf. also Courriel n°155). 


The present newsletter would be incomplete if we 
didn’t recall the existence of 3 major international 
meets, which are not planned in direct reaction to 
the exclusive encounters of the “powers that be”. 
Consequently they are not on the calendar of the 
big international institutions, but stem directly 
from the rhythm of citizens’ proposals for the 
creation of another world, and from the dynamics 
created at the Alternative Summit in Geneva early 
this year: http: //attac. org/geneve2000/ 





In addition to this, two of these “world moments” 
have been’ organized by countries and 
organizations from the South, which is proof 
enough that a new world architecture based on 
exchange and not on financial and _ intellectual 
paternalism of the usual experts and institutions. 


In October, the Women’s World March for the year 
2000 will take place in Brussels (European March), 
in Washington (American March) and in New York 
(World March). We have already published 
information concerning these events and_ will 
continue to keep you informed so that those of 
you who so wish will be able to participate in 
these major events. 


In December, DAKAR 2000 on problems related to 
the debt and development. For the time being, for 
further information, please contact the Committee 
for the Annulment of the Debt in the Third World) 
CADTM at: cadtm@skynet.be 





In January, the World Social Forum in Porto 
Alegre, in Brazil. 

For further information, please consult their 
Internet site: 

http: //www.forumsocialmundial.org.br/ 





Until next month, 

Laurent Jésover, Editor, Courriel Newsletter 
journal@attac.org. Published in the issue 163 
Translation, Pamela Denton, volunteer translator 
coorditrad@attac. org 








WTO Tidbits 


Mike Moore's Prudent Optimism 


Interviewed in New Zealand, Mr Moore declared 
that he hoped to launch a new round of 
negotiations before the end of his mandate in ... 
2003. "I think we'll manage it, but in 82, when 
the launching of the Uruguay Round failed, we 
had to wait until 86 to make another attempt." 


Human Rights and International Trade 


A preparatory report from the UN Commission on 
Human Rights recently described the WTO as an 
"authentic nightmare" for most of the inhabitants 
of developing countries. Citing its unbalanced and 
unjust approach in_ liberalizing trade, its 
procedural lack of transparency and the lack of 
attention to respect for human_ rights in 
establishing its trade policy, the report concludes 
that "what is proposed consists in nothing less 
than a complete revision of the whole system of 
trade liberalization". The WTO "has been 
particularly opaque" with regard to the present 
demand for openness and a greater degree of 
transparency. 


The sub-committee unanimously adopted the 
resolution of the NGOs calling into question the 
impact on the rights of peoples, including those of 
native communities, of the TRIPS agreement on 
rights to intellectual property. It reminds 
governments of the primacy of human rights over 
economic considerations and underlines the 
incompatibility between TRIPS and_ the 
international laws protecting human rights. 


This document will be presented at the annual 
session of the UN Commission on Human Rights in 
the Spring of 2001. 


Latin America Rejects EU Proposal to Settle the 
Banana Dispute 


The latest proposal made by the EU has been 
judged by Latin American banana _ exporting 
countries aS a mere continuance of the policy of 
favouring the disloyal competition of ACP 
countries. 

Thematic group of volunteers 
omc.marseille@attac. org 

Translation Barbara Strauss newsletter@attac.org 








